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DESIGN-BUILD PROJECT DELIVERY

Effective January 1, 2009, Assembly Bill 642

provides new authority for cities to enter into

design-build contracts for building construction

projects in excess of $1,000,000. It also

authorizes certain qualified entities to enter into

design-build contracts for the construction of

wastewater treatment facilities, solid waste

facilities, or water recycling facilities.

In contrast to traditional design-bid-build,

design-build allows a city to contract for design

and construction services with a single “design-

build entity.” This project delivery method may

reduce costs and risks to the owner, and may

shorten the delivery schedule by overlapping the

design and construction phases of a project.

Eligible projects include the construction of a

building and related improvements, but not

streets and highways, public rail transit, or water

resource facilities and infrastructure.

The flowchart in this Quick Reference Guide 

sets forth the major activities required for build-

ing construction projects by cities consistent with

Assembly Bill 642. Numerous subactivities will be

required. The use of design-build by “qualified

entities” for wastewater treatment facilities, solid

waste facilities, and water recycling facilities

requires a similar process.



ADVANTAGES 

• Potential for faster project delivery 

• Promotes collaboration in the design and

construction process 

• Reduces risk of conflicts and disputes between

designer and contractor

• Provides opportunities for cost containment

• Shifts risk of design errors to design-build entity

• Allows selection of design-build entity based on

best value rather than lowest responsible bidder

• May reduce need for in-house technical staff to

review the accuracy and completeness of the

architect/engineer’s work

DISADVANTAGES

• Quality of design may be affected as design-

build entity attempts to control costs

• Potential for fewer checks and balances than in

traditional design-bid-build system

• Potential for increased start-up time delays in

preparing contract documents and assessing

project scope

• Complexity of agreements and labor compliance

program may increase administrative costs

The Public Works Practice Group at Richards,

Watson & Gershon is experienced in the prepa-

ration, review, and implementation of design-build

contracts for public entities. The Practice Group

attorneys are prepared to assist cities and quali-

fied entities in developing design-build contracts

for construction of public improvements.
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1 This flowchart applies to design-build projects authorized 
by Public Contract Code §20175.2 (construction by cities of
buildings and related improvements). Different statutory
provisions apply to other types of design-build projects
undertaken by various entities.

2 The labor compliance requirement does not apply to any 
project where the city or the design-build entity has entered
into collective bargaining agreements that bind all of the
contractors working on the project.
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